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important landmark in Austria's progress towards recovery. This
was the termination, as from the 10th December, of the standstill
agreements for short-term debts which had been concluded with the
British and American creditors of Austrian banks in 1931 and which
had been renewed periodically thereafter.1 By the middle of 1932
the credits affected had already been considerably reduced, and by
the end of 1934 the process of repayment was virtually complete.
The fact that this process had been maintained throughout the
political troubles of the year 1934 without affecting exchange rates
was an indication of the improvement which had taken place in
Austria's economic and financial situation since the signature of the
Lausanne Protocol in July 1932.

In spite of this improvement, signs of the persistence of Austria's
internal economic troubles were still discernible by the expert eye
at the end of the year 1934;2 and, in any case, the answer to the
question whether Austria would be able to continue on her way along
the road to recovery depended less upon her own efforts than upon the
development of the general political and economic situation in Central
Europe. Austria's economic prosperity could hardly be kept at the
level which was necessary to enable her to carry out her undertaking
not to alienate her political independence unless the piecemeal system
of loans and preferences, by means of which the Austrian Republic
had maintained a precarious existence since its foundation, were
replaced by some permanent arrangement which would result in a
widening of Austria's economic horizon. So long as her economic
life continued to rest on a hand-to-mouth basis, it would not be
possible to eliminate the danger that Austria might capitulate in the
end to the pressure from Nazi Germany which had been exercised
upon her, with varying degrees of intensity, since the beginning of
1933.

(c) THE AUSTRIAN GOVERNMENT AND THE NATIONAL SOCIALISTS

BEFORE THE ESTABLISHMENT OF A NAZI REGIME IN GERMANY

With the establishment of the National Socialist regime in Ger-
many at the end of January 1933, the support which the Austrian
Nazis received from Germany became a matter directly affecting the
relations between the Governments in Berlin and in Vienna, but it
was not in itself a new development. In the year 1926 the Austrian
National Socialist Party3 had split over the question of its relation-

1 See the Survey for 1932, pp. 54-5. See also the present volume, Part I,
section (i), p. 1,                                                        2 See p. 91, above.

3 A short account of the development of the party is given in the Austrian